



CENTRAL INTELLIGENCE AGENCT 

' WASHINGTON 25, D. C. 



14 May 1962 



MEMORANDUM FOR THE RECORD: 

SUBJSCTi Arthur Jrmca Ball.tti 'ct 4l - Unauthorised Puhiicstion 
or Use of Communication, ’ v ■ •• 






U/i 



1. This memorandum for the record is prepared at the 
request of the Attorney General of the United States following a 
complete oral briefing of him relative to a sensitive CIA operation 
conducted during the period approximately Au gust I960 to May 
1961. In August I960 the undersigned was approached by Mr. 
Richard Bisscll then Deputy Director for Plans of CIA to explore (Hi 



"ftli p>V 

the possibility of mounting this sensitive operation against Fidel .r * *‘4 t i 
Castro. It was thought that certain gambling interests which had I C . . 
formerly been active in Cuba might be willing and able to assist 
and further, might have both intelligence assets in Cuba and 
communications between Miami, Florida and Cuba. Accordingly, ^ 

Mr. Robert Maheu, a private investigator of the firm of Maheu •f 
and King was approached by the undersigned and asked to establish • 
contact with a member or members of the gambling syndicate to FILE 
explore their capabilities. Mr. Maheu was known to have accounts lyfi 
with several prominent business men and organizations in the 
United States. Maheu 'was to make his approach to the syndicate 
as appearing to represent big business organizations which wished 
to protect their interests in Cuba. Mr. Maheu accordingly met 
and established contact with one John Rossclli of Los Angeles. 

Mr. Rossclli showed interest in the possibility and indicated ho 

had some contacts in Miami that he might use. Maheu reported 

that John Rosselli said he was not interested in any remuneration 

but would seek to establish capabilities in Cuba to perform the iqf (1 

desired project. Towards the end of September Mr. Maheu and 

Mr. Rosselli proceeded. to Miami where, as reported^ Ma h e u - w a c — — 

introduced to Sam Giancana of Chicago. Sam Gianca na arranged 7 6 

for Maheu and Rosselli to meet with a "courier" who jwas jiJsfiC 
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and forth to Havana. From Information received back by tho 4 

courier the proposed operation appeared to be feasible and it k 

was decided to obtain an official Agency approval in this regard. /> 1 * 
A figure of one hundred fifty thousand dollars was ee( by the Agency 
as a payment to be made on completion of the operation and to be 
paid only to the principal or principals who would conduct tho 
operation in Cuba. Maheu reported that Rossclli and Giancana 
emphatically stated that they wished no part of any payment. The 
undersigned then briefed the proper senior officials of this Agency 
on the proposal. Knowledge of this project during its life was kept 
to a total of (six persons, and never became a part of the project 
current at the'time for the inv asion of Cuba and there were no 
memoranda on the project nor were there other written documents . 
or agreement*^ Tko-pjojeet was duly ora-Uy approved by fee said 
(senior officials lof tho Agency. . * ' 
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2. Rossclli and Maheu spent considerable time in Miami 
talking with the courier. Sam Giancana was present during parts 
of these meetings. • Several months after this period Mahou told me 
that Sam Giancana had asked him to put a listening device in the 
room of 

At that time it was reported to me that Maheu pass ecTthe matter - 
over to one Edward Du Bo ise, another private investigator. Xt 
appears that Arthur James Balletti was discovered in the act of 0 
instal ling the listening device and was arrested by the Sheriff in ' 
las Vegas, Nevada. Maheu reported to me that he had referred 
the matter to Edward Du Boise on behalf of Sam Giancana. At the 
time of the incident neither this Agency nor the undersigned knew 
of the proposed techni cal installation. Maheu stated that Sam 
Giancana thought that HHIHIIII^I^night know o f the proposed 
operat ion and might pass on th e information to 

At the time that Maheu reported this 
to the undersigned he reported ho was under survcillanco by agents 
of the Federal Bureau of Investigation, who, ho thought, wero 
exploring his association with John Rossclli and Sam Giancana 
incident to the project. I told Maheu that if he was formally ap- 
proached by the FBI, he could refer them to me to be briefed that 
he was engaged in an intelligence operation directed at Cuba. 

3. During the period from September on through April 
efforts were continued by Rosselli and Maheu to proceed with the 
operation. The first principal in Cuba withdrew and another principal 
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wan •elected na has fee cn briefed to Th« Attorney General t 
thousand dollar a wa« paused for expenses to Uic second orin^ , 
Ho ... further furui.h.0 wUh approxi.„u.cl y 
worth of communication, oqulpmont to cotoblioh eommuntoationl 
between his headquarters in Miami and assets in Cuba No 
monies were ever paid to Rosselli and Giancana. Maheu was 
paid part of his expense money during the periods that he was in 
Miami. After the failure of the invasion of Cuba word was i..» 
through Maheu to Rosselli to caU off the operation and Rosselli 
was told to tell his principal that the proposal to pay one hunH^ a 
fifty thousand dollars for completion of the operation had been * ' 
definitely withdrawn. en 
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In all this period it has been definitely established from 1 ,i JL ». . « 

-C • that tho CliKn n nr{n/«Ui 1 » l — i i .. ^ I ~ I J 



tH Y th ° Cuban P pin cipal. involved never discover cd 
or believed that there was other than business and syndicate into-,. . 

m th |f £ rojcct * . To lho knowledge of the undersigned thero were no" 
leaks of any information concerning tho project in the Cuban 
community in Miami or in Cuba. project in uie Cuban 

and Gian«n I a haV ° *° ? TOoi but ll m y conclusion that Rosselli 
• and Giancana guessed or assumed that CIA was behind the »roi.et 
I never met either of them. project. . 

» • 

** Thr °^ hout thc entire period of the project John RosselU 
' p ** dominant flgure 1x1 Meeting action to the Cuban principals 
be. t e? t C r 11140 ™ 8 ° { ^ aCtivitic6 Seated that he gave S ’ 

° Ut 0x6 P ro ^ ct w i‘hout requiring Lv com- 
mitments for himself, financial or otherwise. ^ 

eet for f *" e * trcme «nsitivity of the information - 

V b!ln ^ , ' °,^ 0ne additi ° aal c °Py o£ memorandum has 

been made and will be retained by the Agency. 
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